
 

 
 

Introduction – RCSPL Share Broking Pvt. Ltd. is full service broking houses, which are a 
Trading Member of Bombay Stock Exchange Ltd. and National Stock Exchange of India Ltd. 
Bearing SEBI Registration No. INZ000155638 and a Depository Participant with NSDL SEBI 
Reg. IN – DP – 377 – 2018. 
 

Policy and Procedure for Segregation of Funds and Securities 
 
RCSPL SHARE BROKING PVT. LTD. maintains separate Bank and Demat accounts for 
maintaining Clients Funds & Securities and Proprietary Funds & Securities separately. 
 
Proper segregation of OWN and Clients funds and securities are maintained in the back 
office system and the same are reconciled regularly. The back office systems helps in 
ensuring the client funds and securities are not used for any purposes other than meeting 
the respective clients requirements. 
 
Funds 
 
The Funds received from clients are received only from the client’s bank account registered 
with RCSPL SHARE BROKING PVT. LTD. to designated Bank account i.e. (CLIENT Account) 
only and similarly clients are paid the funds only to his designated bank account from this 
account only.  
 
Securities 
 
All clients are informed about client designated Demat account and all shares received from 
the clients only to this Demat account. In case where the client’s securities are required to 
be retained due to non-payment of funds by the clients then there securities is held in 
beneficiary account. When the amount is paid by the clients then securities is transferred to 
clients designated Demat account.  
 
As RCSPL SHARE BROKING PVT. LTD. also carry Proprietary Trading, proper control is 
maintained for transfer of funds and securities from OWN account to the settlement 
account for meeting Pay in obligations of Proprietary trading, separate own account is 
maintained which is distinguish from the client bank and client beneficiary account. 
 
There is proper segregation of client’s securities and Own securities are reconciled. Clients 
securities are not in any manner utilized to meet OWN obligations. 
 
Margins 
 
The CLIENT shall make the prescribed initial margin in the form of cash and /or in the form 
of securities (the “Margin”) with the RCSPL SHARE BROKING PVT. LTD. simultaneously with 
the opening of the account and prior to commencement of trading. The CLIENT shall be 
permitted to trade up to a pre-determined number of times of the MARGIN ( the “Multiple” 
) and the quantum of the Multiple on the margin shall be decided at sole option or 



 
discretion of RCSPL SHARE BROKING PVT. LTD. who shall have the irrevocable right to set off 
a part or whole of the Margin i.e. by way of appropriation of the relevant amount of cash or 
by sale or transfer of all or some of the securities which form part of the margin , against 
any dues of the CLIENT  in the event of the failure of the CLIENT to meet any of their 
respective obligations under these Terms. 
RCSPL SHARE BROKING PVT. LTD. is permitted in its sole and absolute discretion to collect 
additional margins (even though not imposed by the Exchange, the Clearing House or SEBI) 
and the CLIENT shall be obliged to pay such margins.  
 
i) Margin on Purchase: 
 
The RCSPL SHARE BROKING PVT. LTD. may require the CLIENT to deposit interest-free 
margin of certain % or such other percentages as may be intimated by the RCSPL SHARE 
BROKING PVT. LTD. from time to time on the price of the securities proposed to be 
purchased.  
 
ii) Margins on Sales: 
 
RCSPL SHARE BROKING PVT. LTD. may require the CLIENT to deposit interest free margin of 
certain % or such other percentages as may be intimated by the RCSPL SHARE BROKING 
PVT. LTD. from time to time on the price of securities proposed to be sold. 
 
iii) Margins in Derivatives Contracts: 
 
In the derivative segment, the CLIENT is liable to pay an initial margin up-front on or before 
creating a position. Such margin shall be decided upon by RCSPL SHARE BROKING PVT. LTD. 
or the Exchange from time to time. Furthermore, the CLIENT is liable to pay (or receive) 
daily margins depending on whether the price of the Derivatives contract moves for or 
against the position undertaken. The CLIENT may also be liable to pay withholding margins, 
special margins or such other margins as are considered necessary by RCSPL SHARE 
BROKING PVT. LTD. or the Exchange from time to time.  
 
iv) Mark To Market Margin in Derivative Contracts 
 
For derivatives contracts, the CLIENT agrees that RCSPL SHARE BROKING PVT. LTD. shall 
raise bills on daily basis. The CLIENT also agrees to pay an upfront margin at the beginning of 
each day that will be sufficient to cover the daily margins for the entire day. If at any time 
during the day, the cumulative Mark to Market (MTM) margin falls short of the margin 
available in the CLIENT's account, the CLIENT agrees to heed URJA INVESTMENT PVT LTD’s 
additional margin calls. As the upfront margin calls are purely for operational convenience, 
the CLIENT will ensure that margins are adequate at all times and will immediately make 
good any shortfall that RCSPL SHARE BROKING PVT. LTD. may communicate.  
 
 
 
 



 
 
v) Payment through Cheque: 
 
In case where the payment by the CLIENT towards the margin is made through a cheque 
issued in favour of URJA INVESTMENT PVT LTD, any trade(s) would be executed by RCSPL 
SHARE BROKING PVT. LTD. only upon the realisation of the funds of the said cheque or at 
the discretion of RCSPL SHARE BROKING PVT. LTD. The CLIENT agrees to mention his CLIENT 
code along with his name on the reverse of any instrument through which he makes the 
payment to RCSPL SHARE BROKING PVT. LTD.  
 
vi) Margin in form of Securities: 
 
The CLIENT may place margin with RCSPL SHARE BROKING PVT. LTD. in form of securities as 
approved by RCSPL SHARE BROKING PVT. LTD. Such securities may at the discretion of 
RCSPL SHARE BROKING PVT. LTD. be marked as lien in favour of RCSPL SHARE BROKING PVT. 
LTD. from the depository account of the CLIENT or such securities may be placed in a 
separate depository account of RCSPL SHARE BROKING PVT. LTD. RCSPL SHARE BROKING 
PVT. LTD. may, at its own discretion, treat the securities lying in the depository account of 
the CLIENT, as margin, where the CLIENT has issued a Power of Attorney in favour of URJA 
INVESTMENT PVT LTD, for operating the said depository account. 
 
The CLIENT may place / deposit only those securities, which are acceptable to RCSPL SHARE 
BROKING PVT. LTD. If at any time, a particular security ceases to be on the list of approved 
securities, the CLIENT shall provide such other margins as may be required in place of such 
security.  
 
The CLIENT agrees and authorises RCSPL SHARE BROKING PVT. LTD. to determine the 
market value of securities placed as Margin after applying a haircut that RCSPL SHARE 
BROKING PVT. LTD. deems appropriate. The CLIENT's positions are valued at the latest 
market price available ('marked to market') on a continuous basis by RCSPL SHARE BROKING 
PVT. LTD. The CLIENT undertakes to monitor the adequacy of the collateral and the market 
value of such securities on a continuous basis. If due to price fluctuations, there is erosion in 
the value of the margins, the CLIENT agrees to replenish any shortfall in the value of the 
Margins immediately, whether or not RCSPL SHARE BROKING PVT. LTD. intimates such 
shortfall. 
 
vii) Type of Margin: 
 
RCSPL SHARE BROKING PVT. LTD. may at its sole discretion prescribe the payment of Margin 
in the form of cash instead of securities. The CLIENT accepts to comply with URJA 
INVESTMENT PVT LTD' s requirement of payment of Margin in the form of cash immediately 
failing which RCSPL SHARE BROKING PVT. LTD. may sell, dispose, transfer or deal in any 
other manner the securities already placed with it as Margin or square off all or some of the 
positions of the CLIENT as it deems fit in its discretion without further reference to the 
CLIENT and any resultant or associated losses that may occur due to such square off/sale 



 
shall be borne by the CLIENT, and RCSPL SHARE BROKING PVT. LTD. is hereby fully 
indemnified and held harmless by the CLIENT in this behalf. 
  
viii) Margin with Exchanges/ Banks / Institutions: 
 
The CLIENT agrees that any securities placed by him/her it as Margin may in turn be placed 
as margin by RCSPL SHARE BROKING PVT. LTD. with the Exchanges or Banks or such other 
institutions as RCSPL SHARE BROKING PVT. LTD. may deem fit. The CLIENT authorises RCSPL 
SHARE BROKING PVT. LTD. to do all such acts, deeds and things as may be necessary and 
expedient for placing such securities with the Exchanges/Banks/institutions as margin. 
 
ix) Shortfall in margins and other provisions: 
 
1. If payment/securities towards the Margin or shortfall in Margin is not received 
instantaneously to enable restoration of sufficient Margin in the CLIENT's account, all or 
some of the positions of the CLIENT as well as the securities of the CLIENT in the possession 
or control of RCSPL SHARE BROKING PVT. LTD. may be liquidated by RCSPL SHARE BROKING 
PVT. LTD. at its sole discretion, without any reference or prior notice to the CLIENT. The 
resultant or associated losses that may occur due to such squaring off or sale of such 
securities shall be borne by the CLIENT, and RCSPL SHARE BROKING PVT. LTD. is hereby fully 
indemnified and held harmless by the CLIENT in this behalf. Such liquidation or close out of 
positions shall apply to any segment in which the CLIENT does business with RCSPL SHARE 
BROKING PVT. LTD.  
2. The CLIENT is responsible for all orders, including any orders that may be executed 
without the required Margin in the CLIENT's account. If the CLIENT's order is executed 
despite a shortfall in the available Margin, the CLIENT shall, whether or not RCSPL SHARE 
BROKING PVT. LTD. intimates such shortfall in Margin to the CLIENT, instantaneously make 
up the shortfall either through delivery of shares in the event of a sale, or credit the 
required funds in the Bank account via wire transfer or personal cheque, cashier's cheque or 
money order or account transfer or any other mode as may be required by RCSPL SHARE 
BROKING PVT. LTD.  
3. Any reference in these terms to sale or transfer of securities by RCSPL SHARE BROKING 
PVT. LTD. shall be deemed to include sale of the securities, which form part of the Margin 
and / or such securities of the CLIENT which are in possession or control of RCSPL SHARE 
BROKING PVT. LTD. , maintained by the CLIENT with RCSPL SHARE BROKING PVT. LTD. In 
exercise of RCSPL SHARE BROKING PVT. LTD.'s right to sell securities under the Agreement, 
the CLIENT agrees that the choice of specific securities to be sold shall be solely at RCSPL 
SHARE BROKING PVT. LTD.’s discretion.  
 
x) Amendment in margins . 
 
Any amendment in the percentage of margins as required to be maintained under this 
agreement, shall be intimated by RCSPL SHARE BROKING PVT. LTD. to the CLIENT over the 
telephone or in writing or by posting the details on its website. The CLIENT is required to 
make replenish the shortfall in such margins, if any, on demand of the same by RCSPL 
SHARE BROKING PVT. LTD. or otherwise immediately. 



 
 
RCSPL SHARE BROKING PVT. LTD. agrees that the money/securities deposited by the 
CLIENT shall be kept in a separate account, distinct from the RCSPL SHARE BROKING PVT. 
LTD.’s own account or account of any other CLIENT and shall not be used by RCSPL SHARE 
BROKING PVT. LTD. for itself or for any other CLIENT or for any purpose other than the 
purposes mentioned in SEBI Rules and Regulations, circulars/guidelines/ Exchange 
Rules/Regulations/Bye laws and circulars. 
 
Policy Reviewed and Authorised by 

 

 

 

 

 

Mr. Alpit Gor 

Director 

 


