
 

 
 

 

Introduction – RCSPL Share Broking Pvt. Ltd. is full service broking houses, which are a 
Trading Member of Bombay Stock Exchange Ltd. and National Stock Exchange of India Ltd. 
Bearing SEBI Registration No. INZ000155638 and a Depository Participant with NSDL SEBI 
Reg. IN – DP – 377 – 2018. 
 

Policy on Margin Collection and Reporting 
 
This has reference to a circular issued by Securities and Exchange Board of India (SEBI) 
where in it has been stated that “Stock Exchanges shall levy penalty for short collection/ 
non collection of margins from clients in Equity and Currency Derivatives segments. As 
per the circular, the penalty applicable to trading account for Equity and/or Currency 
Derivatives segment will be as follows: 
 

Margin Shortage per day for each Segment opted Penalty % 

(< Rs 1 lakh) And (< 10% of applicable margin) 0.50 % 

(≥ Rs 1 lakh) Or (≥ 10% of applicable margin) 1.00 % 

 
1. If short/non-collection of margins for a client continues for more than 3 consecutive 

days, then penalty of 5% of the shortfall amount shall be levied for each day of 
continued shortfall beyond the 3rd day of shortfall. 

2. If short/non-collection of margins for a client takes place for more than 5 days in a 
month, then penalty of 5% of the shortfall amount shall be levied for each day, 
during the month, beyond the 5th day of shortfall. 

3. Notwithstanding the above, if short collection of margin from clients is caused due 
to movement of 3% or more in the index (close to close value of Nifty / Sensex for 
all equity derivatives) on a given day, (T day), then, the penalty for short 
collection shall be imposed only if the shortfall continues beyond T+1 day. 

 
Following practice is generally observed in respect of collection of mandated margins from 
clients in respect of F & O segment. 
 
1. It is the policy of the company to collect mandated margins from clients before 

allowing any exposure to any of clients. 
2. This margin is collected by way of cheque and / or by approved list of securities  
3. Exposure is allowed on receipt of physical instrument being either cheque or 

Demat shares Delivery Instruction slip (DIS) 
 4. The cheque so collected is posted in client’s accounts and credit balance of his 

ledger after considering said cheques is informed to dealers for allowing him to 
take exposure. 

5. Such all cheques along with other regular cheques of clients for various 
obligations in various segments are accumulated during the day and are 
deposited in banks for realization on the same day or by next working day. 



 

 

 

 

6. Likewise, such DIS so collected are sent to his Depository Participants for getting 
his shares transferred to Company’s beneficiary Demat account dedicated for 
margin. 

7. In case of new client, exposure is allowed only after cheques are deposited in the 
Bank. 

 
Methodology adopted while reporting margin collection 
 

In respect of funds received towards margin 
Free Funds in the account of respective client can only be considered towards funds 
which means  

(+)  Credit balance in F&O client ledger 
(‐)  debit balance in client F&O ledger should be first set off 
(+)  Value of margin deposits in F&O segment 
(+)  margin amount if debited in client ledger 
(+)  All open debit bills representing MTM loss or otherwise which are not 

due for settlement for which entries are passed in client ledger till T Day 
(‐)  All open credit bills representing MTM profit or otherwise which are not 

due for settlement for which entries are passed in client ledger till T Day 
(+)  Funds received from client or settlement payout of Exchange only after 

ensuring that the same is received from/belongs to respective client 
(+)  cheque received from client only if deposited with bank for 

clearing/collection and entry is made in respective client ledger account 
till margin date 

(‐)  cheque is returned unpaid 
(+)  Excess balance/Value of securities in CM segment/Currency Derivatives 

segment (other than government securities and any other form which 
are not acceptable in the F&O segment) of the Exchange 

(‐)  debit balance in client ledgers in respective segment/margin obligation 
should be first set off   

In respect of securities received towards margins 
1) Securities actively traded on the National Exchanges, which are 

specifically not declared as illiquid securities (by the Exchanges), 
received from respective client should be considered towards margin 
collection and appropriate haircuts are to be applied on the value of 
such securities. 

2) The applicable haircut to be applied on such securities is the VaR 
margin rate applicable for the security in the Capital Market segment  

3) Holding of Securities received towards margins   
a) Securities received in the constituent beneficiary account of 

the member and held as on the applicable margin date can be 
considered towards margin requirement.  However, 



 

 

 

 

computation should be as per the closing rate on T‐1 day and 
not the margin day. 

b) Value of securities of clients after appropriate haircut, 
available with the member, can also be included as margin 
collected from clients. 

c) Securities in the pool account of the trading member received 
as early pay in towards an obligation to deliver shares in the 
Capital Market Segment should not be considered towards 
margin requirement in other segments. 

d)  Any securities either received directly from respective client’s 
depository account or received from settlement pay out of the 
Exchange should be considered only after ensuring that the 
same is received from / belongs to the respective client.  

4) Dematerialized units of liquid mutual funds whose NAVs are available, 
and which could be liquidated readily may be considered while 
reporting margins collected from constituents with applicable haircut 
on the value of such securities. 

5) Clearing Members may accept foreign sovereign securities from FII 
constituents towards margins in the F&O segment of the Exchange as 
per the applicable guidelines in force with applicable haircut on the 
value of such securities.  

6) Members may accept Government of India Securities (G‐Sec) / Treasury 
bills (T‐bills) in electronic form for the purpose of reporting margin 
collection to the Exchange with applicable haircut on the value of such 
securities. 

7)  The value of liquid securities / liquid mutual funds / Government 
Securities / Treasury Bills available towards margin should first be set 
off against the debit balances and any other obligations in the 
respective segments and only the remaining value of securities can be 
considered as margin collected. 
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